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Mali: US$5.0M Grant Agreement to Extend  

Electricity to 130,000 Low-income Rural Beneficiaries 
 

 
Bamako, December 23, 2013 – The World Bank, acting as administrator for the Global Partnership on Output-
Based Aid (GPOBA), has signed a US$5.0 million grant agreement with Mali’s Ministry of Economy, Finance 
and Budget to co-finance the Rural Electrification Hybrid System Project. This project (funded by US$25 million 
from the International Development Association (IDA), US$15.5 million from the Climate Investment Funds / 
Scaling Up Renewable Energy Program in Low-Income Countries (SREP) and US$5 million from GPOBA) 
aims to expand rural access to modern energy services and to increase renewable generation in target areas. 
 

“Over the last ten years, the Malian Government has implemented policies to increase access to 
modern power supplies, and currently some 30 percent of homes and businesses have access to 
electricity,” said Ousmane Diagana, World Bank Country Director for Mali. “By focusing on demand 
and supply-side investments, today’s project will leverage a small and primarily urban market to bring 
affordable, modern lighting to those who need it most, the country’s rural poor.” 
 

The GPOBA grant will partially subsidize the cost of densification and extension of electricity mini-grids, solar 
home systems (SHS) and household internal wiring for approximately 12,000 low-income households (about 
130,000 beneficiaries) in isolated rural areas. It also promotes energy efficiency through the distribution of free 
compact fluorescent lamps (CFLs) to make the electricity bills more affordable to the poor. GPOBAs funding 
builds on the positive momentum created by the hybridization of the mini-grids with solar energy under IDA-
SREP funding to improve access of the poor people in rural areas to clean energy.  
 
Mali’s Agency for Development of Rural Electricity (AMADER) will manage the grant and select private 
operators that will implement the project. Additional private funding for access scale up will be facilitated by the 
use of OBA, optimizing the benefits of this innovative rural renewable energy generation system employing the 
hybridization of mini-grids with solar energy. OBA will make off-grid connections to electricity more affordable to 
the poor who otherwise would not be receiving improved access to energy sources, and will enhance to 
performance of private operators selected by AMADER since the subsidy will be reimbursed based on the 
verification of functional off-grid connections.  
 
Among the targeted outputs are 9,600 mini-grid connections and the installation of 2,400 SHSs. The US$4.7 
million OBA subsidy is divided into US$3.2 million for mini-grids and US$1.5 million for SHSs. AMADER will 
also receive US$300,000 in technical assistance to hire independent verification agents to monitor outputs and 
report preparation. Households will be targeted geographically by taking into consideration the high poverty 
rate in rural, remote areas where households currently use kerosene, batteries and candles for lighting.  
 

”This is an opportunity for GPOBA to support a project with a renewable energy component as well as 
using OBA to fill in an investment gap in what is a fragile and conflicted-affected situation,” stated 
GPOBA Manager Carmen Nonay, adding that, “GPOBA’s goal is to be a pioneer and to show to 
investors the feasibility of projects even in this context, and we anticipate that providing rural 
communities with this vital lifeline -- access to electricity -- can foster increased economic prosperity, 
social cohesion and political stability.”    

 
Improved access to electricity in Mali’s rural areas is expected to contribute to the overall alleviation of poverty 
and upgrade its human development indicators, which are currently among the lowest in the world. While urban 
areas have had greater access to electricity, access scale-up based on the development of renewable energy 



resources is expected to contribute to the development of rural areas and foster the social cohesion in the 
country.   
 

******** 
 

GPOBA is a global partnership program established in 2003 and administered by the World Bank. It is a multi-donor 
trust fund used to develop OBA approaches across a variety of sectors including infrastructure, health, and 
education. Its portfolio of 38 OBA pilot projects, for which a cumulative total of $100.0 million in disbursements has 
been made, has provided access to basic services to more than four million poor beneficiaries. 
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For more information on the World Bank’s work in Mali, please visit: 
www.worldbank.org/Mali 

 
 
 


